
UK FCA Asks Companies to Delay Preliminary
Financial Statements Amid COVID-19

March 23, 2020

The UK Financial Conduct Authority (FCA) has strongly requested that companies with securities listed on the Official List observe

a moratorium on the publication of preliminary financial statements for at least two weeks.

This moratorium is entirely voluntary and the FCA has stated that each company’s board must take its own decision based on its

own current circumstances.

If companies choose to delay their preliminary financial statements, the FCA suggests they do so via an announcement on a

regulatory information service. The FCA is very happy for companies to confirm in their announcements that the delay is at the

FCA’s request.

What is driving this request?

The FCA notes that investors in capital markets rely on trustworthy information on the companies whose instruments they trade

and, further, that the unprecedented events of the last couple of weeks mean that the basis on which companies are reporting and

planning is changing rapidly. The FCA has stated that it is important that due consideration is given by companies to these events in

preparing their disclosures and that observing timetables set before this crisis arose may not give companies the necessary time to

do this.

In addition, listed companies and the audit profession are facing unprecedented practical challenges during the COVID-19 crises.

The FCA believes the practice of issuing preliminary financial statements in advance of the full audited financial statements is

adding unnecessarily to the pressure on companies and the audit profession at this moment.

What do the rules require?

Full-year audited financial statements do not have to be published until four months following a company’s financial year-end but, in

practice, many companies release preliminary results well ahead of this time.

Issuing preliminary financial statements is not a requirement under either the FCA’s listing rules or disclosure guidance and

transparency rules, and therefore no regulatory change is needed to begin the two-week moratorium. Despite the delay, the four-

month deadline from a company’s financial year-end will remain for publishing audited accounts.

The FCA has also reminded companies that the Market Abuse Regulation remains in full force and listed companies are still

required to announce inside information to the market as soon as possible, unless a valid reason to delay disclosure under the

regulation exists.

Does this apply to AIM companies?



This request does not apply to companies with securities admitted to trading on Alternative Investment Market (AIM). The FCA

states that AIM companies should consult their nominated advisers and they understand that AIM Regulation have written to

nominated advisers on this matter.

Is anything else coming down the line?

The FCA is in talks with both the Financial Reporting Council and the Bank of England’s Prudential Regulation Authority about a

package of measures aimed at ensuring companies take the necessary time in this uncertain environment to prepare appropriate

disclosures and address current practice challenges, and the three bodies intend to announce details shortly.

This content is provided for general informational purposes only, and your access or use of the content does not create an

attorney-client relationship between you or your organization and Cooley LLP, Cooley (UK) LLP, or any other affiliated practice or

entity (collectively referred to as “Cooley”). By accessing this content, you agree that the information provided does not constitute

legal or other professional advice. This content is not a substitute for obtaining legal advice from a qualified attorney licensed in

your jurisdiction and you should not act or refrain from acting based on this content. This content may be changed without notice. It

is not guaranteed to be complete, correct or up to date, and it may not reflect the most current legal developments. Prior results do

not guarantee a similar outcome. Do not send any confidential information to Cooley, as we do not have any duty to keep any

information you provide to us confidential. This content may be considered Attorney Advertising and is subject to our legal
notices.

Key Contacts

This information is a general description of the law; it is not intended to provide specific legal advice nor is it intended to create an

attorney-client relationship with Cooley LLP. Before taking any action on this information you should seek professional counsel.

 

Copyright © 2023 Cooley LLP, 3175 Hanover Street, Palo Alto, CA 94304; Cooley (UK) LLP, 22 Bishopsgate, London, UK EC2N

4BQ. Permission is granted to make and redistribute, without charge, copies of this entire document provided that such copies are

complete and unaltered and identify Cooley LLP as the author. All other rights reserved.

Claire Keast-Butler 
London

ckeastbutler@cooley.com 
+44 20 7556 4211

Sam Meiklejohn 
London

smeiklejohn@cooley.com 
+44 20 7556 4169

https://www.cooley.com/legal-notices

	UK FCA Asks Companies to Delay Preliminary Financial Statements Amid COVID-19
	What is driving this request?
	What do the rules require?
	Does this apply to AIM companies?
	Is anything else coming down the line?
	Key Contacts


