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The tax-rate extension bill passed by Congress and ready for signature by the President includes an extension of
the 100% exclusion for capital gains from sales or other dispositions of qualified small business stock, or QSBS.
The current 100% exclusion was set to expire on December 31, but the new provision extends this benefit to
QSBS purchased during all of 2011. Note that the QSBS must be held for 5 years after purchase in order to be
eligible for the exclusion.

See our October 29th Alert for further information regarding the requirements for, and limitations on, the 100%
exclusion as in effect prior to this extension.

See our accompanying Alert for further information on the new tax law.

If you have questions about the capital gain exclusion for QSBS investments, or on other aspects of the new tax
law, please contact one of our tax attorneys or your regular Cooley contact.

Circular 230 Disclosure

The following disclosure is provided in accordance with the Internal Revenue Service's Circular 230. Any tax
advice contained in this alert is intended to be preliminary, for discussion purposes only, and not final. Any such
advice is not intended to be used for marketing, promoting or recommending any transaction or for the use of
any person in connection with the preparation of any tax return. Accordingly, this advice is not intended or
written to be used, and it cannot be used, by any person for the purpose of avoiding tax penalties that may be
imposed on such person.

This content is provided for general informational purposes only, and your access or use of the content does not
create an attorney-client relationship between you or your organization and Cooley LLP, Cooley (UK) LLP, or
any other affiliated practice or entity (collectively referred to as "Cooley"). By accessing this content, you agree
that the information provided does not constitute legal or other professional advice. This content is not a
substitute for obtaining legal advice from a qualified attorney licensed in your jurisdiction, and you should not act
or refrain from acting based on this content. This content may be changed without notice. It is not guaranteed to
be complete, correct or up to date, and it may not reflect the most current legal developments. Prior results do
not guarantee a similar outcome. Do not send any confidential information to Cooley, as we do not have any duty
to keep any information you provide to us confidential. When advising companies, our attorney-client
relationship is with the company, not with any individual. This content may have been generated with the
assistance of artificial intelligence (Al) in accordance with our Al Principles, may be considered Attorney
Advertising and is subject to our legal notices.
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This information is a general description of the law; it is not intended to provide specific legal advice nor is it
intended to create an attorney-client relationship with Cooley LLP. Before taking any action on this information
you should seek professional counsel.
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