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Following the expiration of the European Commission (the Commission) state aid approval for the UK's
Enterprise Management Initiative (EMI) scheme on April 6, 2018, we are pleased to report that the period of
uncertainty is over and companies can again grant options eligible for the tax advantages of EMI.

The Commission's formal decision is expected to be published shortly, which should clarify whether the approval
will be applied retrospectively to April 7, 2018.

In light of the May 15, 2018 renewal:

e Companies that delayed granting EMI options following the April 6, 2018 expiration of EU state aid approval may now make
those planned grants as the options will be eligible for EMI tax relief.

e Companies that granted options they hoped to be EMI qualifying between April 7, 2018 and May 15, 2018 still need to wait for
the Commission's formal decision to be published to determine the tax treatment of those options.

When further information is available, it will be displayed with case reference SA.47789. We will also provide an
update as soon as one is available.

Please do not hesitate to contact us with any questions.

This content is provided for general informational purposes only, and your access or use of the content does not
create an attorney-client relationship between you or your organization and Cooley LLP, Cooley (UK) LLP, or
any other affiliated practice or entity (collectively referred to as "Cooley"). By accessing this content, you agree
that the information provided does not constitute legal or other professional advice. This content is not a
substitute for obtaining legal advice from a qualified attorney licensed in your jurisdiction, and you should not act
or refrain from acting based on this content. This content may be changed without notice. It is not guaranteed to
be complete, correct or up to date, and it may not reflect the most current legal developments. Prior results do
not guarantee a similar outcome. Do not send any confidential information to Cooley, as we do not have any duty
to keep any information you provide to us confidential. When advising companies, our attorney-client
relationship is with the company, not with any individual. This content may have been generated with the
assistance of artificial intelligence (Al) in accordance with our Al Principles, may be considered Attorney
Advertising and is subject to our legal notices.
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